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CONFIDENTIAL STATE 069626 

E.O. 11652: GDS 

TAGS: BEXP, BTRA, EINV, WZ 

SUBJECT: COAL PROCESSING PLANT FOR SWAZILAND 

REF: (A) MBABANE 0023; (B) MBABANE 788; (C) STATE 60395; 

(D) MBABANE 481 

I. BEGIN UNCLASSIFIED. REGRET DELAY IN ANSWERING REF 
(A). DEPARTMENT AND USDOC HAVE REVIEWED POSSIBILITIES 
AND CONCLUDED THAT TRAVEL BY SWAZI GEOLOGICAL SURVEY 
DIRECTOR DLAMINI TO LAS VEGAS MINING SHOW CANNOT BE 
FUNDED UNDER ANY USG PROGRAM. USDOC BELIEVES THAT 
THERE IS LITTLE LIKELIHOOD OF THE PRIVATE SECTOR 
CONFIDENTIAL 

CONFIDENTIAL 
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FUNDING DLAMINI'S TRAVEL. IF POST WISHES TO PURSUE GOS 
REQUEST, ONLY POSSIBILITY WOULD APPEAR TO BE TO TIE 
VISIT IN WITH AN IV GRANT. SHOULD GOS DECIDE TO FUND 
DLAMINI'S VISIT, WE WOULD BE PLEASED TO PROVIDE FACILITA- 
TIVE ASSISTANCE THROUGH FOREIGN BUYERS PROGRAM. END 
UNCLASSIFIED. 
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2. BEGIN CONFIDENTIAL. DLAMINI'S ATTENDANCE AT MINING 
SHOW WOULD DOUBTLESS BE VALUABLE WITH RESPECT TO OTHER 
ISSUES BESIDES COAL PROCESSING, AND EMBASSY SHOULD 
SIMPLY EXPLAIN THAT US DOES NOT MAINTAIN PROGRAMS WHICH 
WOULD PAY FOR IT. HOWEVER, AS REF (C) SUGGESTED, GOS 


REQUESTS FOR ASSISTANCE IN SUCH HIGH-COST, TECHNOLOGICALLY 
SOPHISTICATED FIELDS AS MAIOR COAL GASIFICATION 
APPEAR UNLIKELY TO GENERATE INVESTMENT. THEY HAVE 
RAISED SOME QUESTIONS CONCERNING WHETHER GOS INTENDS TO 
CONCENTRATE ON APPROPRIATE AND COMMERCIALLY SOUND 
PROJECTS. EMBASSY HAS COMMENTED (REF D AND PREVIOUS) 

ON "AIR OF UNREALITY" WHICH PERVADES SOME GOS ECONOMIC 
THINKING AND OBSERVED THAT TOUGHER-MINDED ASSESSMENTS 
OF VIABILITY WOULD ENABLE SWAZIS TO AVOID COSTLY 
FAILURES. WE WOULD BE CONCERNED IF OVERLY AMBITIOUS 
PROPOSALS WERE TO UNDERMINE THE GOS' REPUTATION FOR 
ECONOMIC PRUDENCE AMONG POTENTIAL INVESTORS. IN 
SUBSEQUENT DISCUSSIONS WITH DLAMINI AND OTHER GOS 
OFFICIALS YOU SHOULD ATTEMPT GENTLY TO TURN GOS THINKING 
AWAY FROM HIGH-RISK VENTURES REQUIRING ADVANCED TECHNOLOGY 
AND MASSIVE CAPITAL INVESTMENT. END CONFIDENTIAL. VANCE 


CONFIDENTIAL 
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